Institutional investors increase pressure, move companies by voting for or against
shareholder proposals
Nikkei Veritas, October 28,

It has become a trend in recent years for institutional investors — including Japanese asset
managers — to actively back shareholder proposals that demand higher shareholder returns.
“The special dividend of 100 yen was settled based on the results of the shareholder meeting
which was held in June,” says Alpine Electronics CEO Nobuhiko Komeya. Alpine’s special
dividend will come to fruition only if the merger is approved, in which case Alpine’s quarterly
dividend will increase from 30 yen to 130 yen.

Hong Kong’s Oasis Fund Management Company submitted a shareholder proposal in June
to increase the year-end dividend to 325 yen, garnering support from roughly 30% of
shareholders. Oasis holds about a 9% stake in Alpine and has received the support of major
institutional investors, including Nissei Asset Management. Companies are losing their ability

to ignore the wishes of institutional investors.
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