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Shareholders will not lose to Corona
Editorial member Ryushiro Kodaira
2020/5/4 2:00 | Nikkei newspaper electronic version

"Well, no matter how you look at it, it's a bubble lol." Equity strategist Tomohiro Okawa (Jiken / Oskar Group) wrote
in his investor's memo about the stock price that seems to have bottomed out in the early morning of April 30. The
Nikkei 225 stock price on the day recovered to the 20,000 yen level for the first time in about two months. The
expectation for resumption of economic activity is a clue, but the news that is transmitted is only dark information
such as a significant decrease in profits of companies and extension of the emergency declaration. The steady stock
market price, which is inversely proportional to the spread of the new coronavirus infection, may be a “non-falling
bubble” (Mr. Okawa) created by the funds that the world's governments and central banks still spend.

However, it is not necessarily the case that all movements in the stock market are irrational. If you look at individual
stocks, it is certain that there are movements that are “very straightforward and positive,” as Mr. Okawa says.

What I pay attention to is the trend of "speaking shareholders", so-called activists.
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At the extraordinary shareholders' meeting held on April 8th by Sun Electronics, B o ERBED ] o (XA ChERE
which handles communication equipment and game software, the dismissal gfﬁcf*ﬂ@%?ﬂmg’
proposal of four directors issued by Hong Kong activist fund Oasis Management % hF 2%
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was approved. In addition, the election of five directors recommended by Oasis
was also approved, which was a nearly complete victory for the activist side.
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Although Sun Denshi is sluggish in its main business such as control boards for | S I L
amusement machines, its subsidiary Israeli subsidiary is said to be drawing 0l , , ,
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worldwide attention for its digital forensics (electronic forensics) technology. For ) POTAER b w1 DTS5,
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activists, it looks like "a company whose hidden value is revealed by the

reorganization of its business portfolio." Oasis, which had only about 10% of Sun Electronics stocks at the time of the
general meeting, was able to win the victory because the general shareholders generally agreed with this view.
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Nevertheless, the activism that seeks to improve the competitiveness of businesses based on persistent dialogue
with companies survives. Looking at the recovery of business performance after corona, even activists who propose
business restructuring measures are even necessary for companies. Japan's activism is evolving in the midst of

market volatility caused by the corona crisis and the so-called “review of capitalism”.
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